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Af DIT REPORT O\ THE {\\L {L FI\T\( ITL TTTTE}IE\TI OF {R\}IB \(,H
\IL \ICIP \LIT\ FOR THE \ E {R E\DED .1I' }I \RC H ]II:+

at 31st \ Iarc ir.

ended on that date under section 86 rrf the \\-est Beneal \Iunicipral .\ct. 1993 as amenclecl ti11 date.
Prep-r31;i1i..1r t f these tlnan;.:. si--.:3::-:r-! .-. .r.: :--s::,-:rs:::..:r :,: :l-:e ), I.-.r:r:::t:.::-. ).]-,:.,,_:::_-:,
(-).,:' ::s:,-,t:s::-,--' .-- .- ;r---.-:-. --. _.-.:,-,;- :- .,-.=.- :l:-_-.:,--:. :.-:l:::--;t-_l_i -::_l _-- _ -": _,"_..
-:.- -1.- -.
-'- *'--=l'

t- ['e har,e conductsd our "ulit in accordance with the Aditing Stmdards generall]-
cceptat in In.Jri.a- These stantards roquire tha *e plan and perform audit to obtain reasonable
ilssutzilloe abou rnteihsr ee finmcial sftrt€meols ae ftee ftom material miss*afements- An audit
ircldes exmfuiry- on a test basis. evidenm the amounts and disclosrnes in ri*

the o\ erall presenteiir-rr rrf

-1. Ease,J (l1t rlLlr auJit. ,,1,-f t'-ltrt,t-t Iitat:

ii. l:-";3'-.:;: S:--:;::t'i; In;o;::e li Er:::t:i:itre -\ccount and Recell:s:li p:.,:ti::t:s
,-,i- - *tl" j;r.:',,. 1:: :'" :l:ls r3l,.rr har.e':;e:: j::.,', l: .:: ll the tbrmat prescrib,ej unj:r.\cc..Lritti:r.
\i;,:'---.- -or Lr:al Lc,cai Bt'rlies iPan-,i . Fornrs & Fornlatst subiect tr-r the r-rl.serlarit'rns nraje
f3.,-r$'.

iii. In our opinion" proper books of other relevant records har,e been

lJrban Local
Bodies (Part 5 : Forrns 8. Formats) in so as it appears fiom our examination of such books
and subject to the observations rnade below-.

\fana-eement did not adhere to the appropriate internal controls subject to obse6-ations
made belou'[Comments as per Sub-rule (2) (1) (d) of the Rule 22 of West Bengal Municipal
(Finance & Accounting) Rules, 1999 (Amends) is enclosed (Annexure - 1)].

iv. We fuither report that-



BALAI\CE SHEET
LIABILITIES
\o ccrntnrents.

\Pi,L1( iTIU\ IJF FL:\D}

Reference Number: OBS-l4g24g 4
Subject: trregularity in accounting of Erectricity store
Stock-In-Hand (Sch.B-14): Rs.I 16.54 Iakh
Electricity Store (430-f 0-12) : Rs.24.gg takh

On detail scrutiny of stock register it was found that one item named ,,70 Watt Son-Set
Back Cover" (Qty. 73 @ Rs. 150.00) valuing Rs.10,950.00 was remained in the stock register
as closing stock balance but it was not included in the Statement of the closing Stock ru.nit .a
by the Accounts Department and thus the said item was considered as consumpti", d;*,g ;;
period' However, date and authentioation of the closing stock was not recorded in the stock
regrster.

The discrepancy needs proper checking and necessary rectification.

In reply the Muncipality noted it for future guidance.

Reference Number: OBS-1492515
Subject: rrregular maintenance of records in respect of rer-enue income
l. Sundry-Debtors lReceivables) (Sch,B_tS;: Rs.6l0.7g lakh

a. Receivable for property Tax (code 43110) (Sch.B-l5): Rs.474.26 lakh

In terms of para 3.1.4 (d) of the Accounting Manual for Urban Local Bodies (part 2),
Provision on arrears of income shall be made by the ULBs u, si.rVcior"Jira*oies - 100% of
the due' The age-wise analysis of Receivables of Property Tax shall be made a regular
exercise and shown in Notes to Accounts. The age-wise analysis for receivables of arrear tax
shall show separately Past years' tax as (a) For the Iast three years, (b) During 3-5 years,
(c)During5-10years,(d)During10-15years,(e)During1sy.a,,.

The Municipality did not prepare age-wise analysis of receivables of property Tax of
Rs.47425972.00.

b. Receivables For Rental fncome (431-40-01) : 0.00

The Municipaliti' or+ryted various market and Market rent of Rs.23,23,165.00 was
collected during 2023-24 as per ledger (code- 1301001) but record relating to lease of market
was not made available to"audit. Only collection from market ** 

"rr*.J"i;-rt. ";#;;;yearly demand was not booked in the Income & Expenditure Accou;; ;,r* *;;il;;r;;
ascertained whether there was any outstanding amori; ;;;;i;il;;;;;"'* 

,uL ue

The Municipality did not furnish any Register for the market and thus it could not be
ascertained actual amount of receivabre of rent #;;;;;**.;;r*,,;. 

vuuru ,\r! uE

A.
A.1

A-2



C. Lease Rrntatr R.uur- i\ -:, ,.. -1i 1-Jrt-l116r :: tr{.'": i :r l"r["h

sLlac e. Feri Gliat. Porld etc. uhich

ANI)

Reference \unlber: OBS-1'1920''0

luhicct: Ercess inltme consiclered than erpenditure in respect of DA subversion Grant

Re\rtr-rr.1r Granrs. c',-,ntrihutir-r11: rlrd suhsidies tSch. I-6t:Rs. 1186.-8 Iakh

D t (uhr rrIi,-ro Grantr codc:16{-)1t-f (-ll t:16'1{ lakh

-:', .=:::'.. - - ?.:" -' I - ; c'i:he -\cc']un1i:'= ?:i::;i;'e Grlnts receir:; r: :e:e1'' ':-: :ll

r;it--. : - -.:;;.:-:; :i', -:'-*a :r::iljiiure =hall te rSat'S:l:ZeJ es inct-ule in the ;C',-rilll:illi :e:io:

-:- ..,,:-.-:'- :::e ;i::es:-':"j::": :a\ elltl- erpen;itr'lre ls c::rsed tt-r tile It-tct-n:'e :ni Es::lliiiil:e

.r. i,l' --l'-..

\bc\ e incctlls of R-s 16. 1 _. .q i Lr-rr r \\ as rec cr irlize-.J tct' DA SuL",r el1tioil Gratlt receir eo

b,r the \ Iunicipalin tiom State Gor ermlent asainst e\pendittire on Deamess Allori allce

(2 101002) of Rs.24,84,740.00 Hence an of t72.00 (Rs. 26, 13,912.00 -

occurred due to direct increase of income out of grants instead of considering the extent of

reverule expendifure out of grants-

Wrong &ccounting in accounts resulted in understatement of Grants. Contribution for

Specific Purposes (Sch. B-4) to the extent of Rs.l.29 lakh with

the same extent.income thereby overstatement of surplus

corresponding overstatement of

B.

8"1 INCOME,



I

Reference Number: OBS-1492503

Subject: Interest accrued but not due in respect of Investments was not account for
lncome from Investments (Sch.I-7) - Rs.28.43 lakh
Other Income front lnvestments (170-80-01) : Rs.27.53 lakh

-.,1\i.1.- l.r'. .11'...;;;CCir]3.l .l^:::r-': ,-'l-:al-:l-;eiaS:: -'; rl-: - -.--" .-'--- 
--'

:ccrued on Temr Deposit Created \\-ith Special Fund - Bank t-{11-St-t-tt1r- R..-<' .'' .-,.:. ,,.

detailed below:

Non accounting of the above resulted in understatement of asset under Sundry Debtors

(Receivables) (B-15) with the corresponding understatement of income' thereby

understatement of 'Surplus' to the extent of Rs.0.11 lakh.

The Munucipality accepted the observation and noted it for future guidance.

E,XPENDITTIRE
No comments.

82000031811817 r'lFixed Deposit Account Number

21.03 "24dated 20.03.2024)

Date Investment

03.08.25Date of Maturity

500 days 5 00 dayPeriod of Investment ( 16 months 13 days)

Rs. 25,00,000 Rs. 25,0A,000
Amount of Investment (FROM BIIILDING
PLAN A/C)

Rs. 27,80,645 Rs. 27 ,80,645Amount of Maturity

Rs. 2,80,645 Rs.2,80,645

Rs. 561 .29 Rs. 561 1eInterest Accrued perday

8200003184480 8lt

2l .03.24

27 87 8{ 27 88

03 .08.2 5

Total Interest on Maturity

Rs. 111226.00Total Interest Accrued on 31.03.24



D. GE\ER\L C O\I\IE\} T

Reference \umber: OBS-1{92559
Subject: Negative balance under reco.r'eries pa1'able ledgers.

1. Suntlry Creditors (Other Liabilities) (Sch.B-9): Rs.{35.05 lakh
Recoveries Pa'r-able (code: 350-20):Rs. (-) 162.00 lakh

(i) .\br-r\ 3 :t:.-l'.t:;; ::---,: '. a' t:-,.-,:,-:s - Rs...-..- '' -:: :'Jst'-.: - :--- ,- 
=--

^ .-:.-- ,..-- :-;-.:11'.>. :, .. ''.'..1-* .-.--:*- . .:- - -.".:

.-.-].1--,'-, ...-,t-..--.*-.---:.-=.-:.-- . --r> .-:--:-.:*.:..:.".-:-.-.-:i.'.--.,.1-.-l---..
..- : ...-,.':ii-; :;ill- ali,J Slla,L-tj' fll313 LJi3SSi,I-' faa:.::a.:::a,:1.

(ii) Collection On Behalf Of Governrnent (350.30-04).:, Rs. 202.58 lakh

:::--:-:'. !j-.,-'.',-j -r',-,, l:e \lunrcrpalitr ,jii::,--,::eS'1.:r11 renrit the c,:,."ec:t,-':,-,^ CiSS tr)

.:-.. t-- -', a::l:t.t'.: )::"::::'-:::: and thr.rs the hab,i1it'' ,-.i :ire \lunicipalit] t es "-t-,niinut-ruslr'
-:.::;rsi::-: '. i.1: ,-r: r::: :".is -rnd lhe rrutstandins lierii:tr :rir ed at 101.58 lakh.

Ti,e \lunicipalin replied that tlie r-rbservatir-rn hai been noted tbr lirture euidance and

cc,ITfCtirrr. $'ould be rlade in dr.re cr-rurSe rritime.

Reference Number: OBS-1492451 / OBS 1492735
Suhject: Non-maintenance of records and other important irregularities
1. Unsecured Loans (Sch.B-6): Rs.83.89 lakh

Loans from State Government (331-20-01) : Rs.83.90 lakh

In terms of Accounting Manual for ULBs (Part-II; Para3.4.2.a) Interest expenditure on
loan shall be recognised on accrual basis and as per Part-II; Para3.4.2.c. ibid, a provision shall be

made for the interest accrued between the date of last payment of interest and the date of financial
statements and shall be charged to the current periodls Income and Expehditure Statement i.e.
interest accrued but not due.

I:I



There was outstanding liability fbr loan from State Government of Rs.83,89,906.00 under

Loans from State Government (331-20-01). Lasl payment ofloan installment (9th to 12th

instalhnent to SBI Bank - 30668192348) with interest for an amount of Rs.15,39,609.00
ilrrm Rs.1-i.00.000.0[) and interest Rs.39.(r09.00) uas paid ride P\'\o. -1]9 dt. 11.06.1011 and it

- ;-'.,--,, -t-'::'. -.-'.-- ,--' -a-- 
-'-:l-.,--'-1'' :l\r ''.' tll.''-. "... t:l.-.i: -] ::'.':- I l:-: l_ l.' . '' -

..r:...:', il ti-re L)LrtstauJini iL)an alorls uith interest \\'as still pen.iins. Tire \lill.-;:1.:-.:'. ;--:-.'.
made anl' provision tbr the pa):ment of loan nor lecogrlised interest erpendittrre t'r1r the sai.i i, -,.'

since long. The Municipality did not submit any basic record, such as terms and conditit'rnS , -

repayment of loan, amount of interest etc., in this regard . Hence, actual amount of outstandin;
loan, interest payable etc.could not be ascertained. The matter needs detail checking anc.

necessary rectifications. i f necessary.

2. Capital Work in Progress (CWIP) (Sch.-B-ll) : Rs.770.08lakh

As per the above schedule, l.ledgers of CWIP and statement of CWIP furnished b,v the

Municipality, various works was startedr long time ago but it was not completed till date. No
other documents, such as reasons for-non-completion of work, steps taken by the Municipality in
this regard, was fumished.

3. Irregularities in vouchers

During Accounts Audit test check of voucher showed following irregularities as detaied

below:

Asset Register is the primary important document in preparation of Annual Financial
statement. But. the Municipality had not been maintaining the said register since long. As a

result, actual status of Asset created out of Govt. grant /own frrnd since inception of the

Municipality could not be verified in audit.

a. The Municipality kept all vouchers as per manual voucher number (\llanual Cashbc,ok r

instead of Computer genel'ated rPtrrt',hisa[rir,r11g1131'r-t,.lr-trbe:'s. 1.. -,:.;....t ..,''. -= 
-

ncrl bc iinl'e,j srth the Cash brrok generated tiom Puroirisab.

b. Test check of Payment Vouchers,vide PV no. 289. 290.293,294,735 related to'Repair ancl

Maintenance of Street light post (Code- 230-50-05)' it was reavel that various documents.

such as quotation notice, vetted estimate, rate analysis, vrification of rate offiered b_v the

agaencies etc w'as not found in record.

c. Test check of Payment Vouchers; vide PV no. 181-183" 339-341. 551-553,698-700, 933-

93 5, r27 3 -127 5, 137 6, 1 57 4-1 5J 5" 1867- 1 869, 20 57 -20 59, 2221 -2223, 227 8, 2529 -253 1,

2853-2855 related to Repair and Maintenance of School (Code- 2305111) showed that the 
'

Municipality transferred of Rs.10.76 lakhas Financial Assistance to various schools but
works bills / utilization certificate from the school was not found on record. As per the

accouning principle in absence of works bills / utilization certificate, it should be

considered as advance instead ofexpenditure.
d. The Municipality had purchased one Ambulance vide Payment Voucher No. 187, dated

02.05.23 for Rs.S.14.865.00 ancl one car vide Payment Voucher No. 621. dated 19.07.23 for
Rs.5,39,037.00. But, various necessary documents. such as, quotation notice etc \r'as not
found in record.

Asset Register not maintained:-



Th: \lunicrpalitl'submitt.'.i s:'::c,:',':. t.:::;. -'...- , ." ;.:r: - .--:-:. r,-i:-...'-: -';:,s;: i.'-:>

recold the ar-rdit crlilid not assttre abt-rltl:l:tr:> \-'....:.-- -:-.-.-:.:::=.: -:t-.J i-l':;'-lat:i,,;tirtes.rs the

ledger head of assets had gross value. Tite r aiue rri ,lssets iris it.' crrnl-1i'llatir)tt in absettce rrl

ph)'sical verification

5. Phvsical verification of Store/Fired Asset not conducted

6. Pr-rrir Internalizari,,n ,.,f the Rrf'-,rmcd .{ecr-runring Pr,.,cedure:

- \. n m.rtnlrnrnic ,,f irnp,', 6sn1 Rcgiirer<:

-.- - \ a..-,
- ---i -,.---.-;f .:l' J.-J ll-1: ::l::ll::::l -:l--:a':i;11: :3i:S:-: 'r' l1-a-'. \.';S ;: lll:---:l- l.ili tri

i. Documents

i. Resister r-,lLoans lFonr \o, --l I

i..:11::'.-::. ).:ii:-.ir'.. - - l::.... \;.'-.::,'l F,,:,t-::l \'-,. -.' S,

- ,.- :.;I - --,--:-.,' -,:,: :l, -lill-;S r,-'l:.. \ - , - :
' -.;-.:.;l - l.- :--- -':' -:=:-::;.,F.'::::\l ---

' l.=-,..-: - - ..--..- 
- 

.-*.--:-:-.- )":13111 IFrll'll-. \, -,:

'i :.. ) -'';: ,t - :::', l'i'- ' -l
--l;:- -..: 'i, , -:.s l.:;-s:;: F.-t-::: \,t .--1
- -:-- - j 

L,-,,11'-:::, r-t.::::.,Fa':l: \'-,. - j-,

rt. R.e]r,:t.--:-,:t,t,l S:.1,eilJl:,-,i Dep..siis ,-..i:st;rn.rilg tirir the \huricipalrtr tf grpnl \1r.16-1 1

As a result, the AS could

Deficiencies/shortcomings in accounting software package oPurohisab' and other
irregularities

I

I

'Purohisab' has no proper locking affafigement in so far

voucher can be entered at a later date after closing

basis thereby leaving the system unsecured.

8.



b) The accounting software package 'Purohisab' is unable to generate complete'Bank

Reconciliation statement' thereby rendering it ineffective as all the recordientries pertaining to

Bank Reconciliation statement are being kept manuall,v'

- l.':' '::- l'':l'-:l:l:: :rai1\"al'e rirckage 'Pltr''-'hisab' did 1ltlt g'llerate 3ll\. 'Gratrt Rr'cister''

- .'-;- --^:-i.-: i.;-.>.c: . Lr:il 11L')\\.:i.:iell'i3lll . itC. .i: pef p'f:SCfi'ifad lofl'il'lt'

address against an)- transactioll. \ot e\ f i'i

furnish any password register or copy of the resolution indicating the persons authorized br

the B.O.C. for posting the entries and passing the entries in the system leaving the total s)'stem

unsecured.

In reply the Municipality stated that it would be corrected in due course.

E. Effect of Audit Comments on Accounts.

The net impact of the comments given in preceding paras is that the Liabilities as on 3 1st

March, 2024 was understated by Rs. I.29 laldt, Assets understated by Rs. 0.11 lakh and the

Sruplus overstated by Rs.1 .18 lakh.

v. Subject to our observation in the preceding paragraphs, we report that the Balance Sheet

and Income anC Expenditure Account and Receipts and Pa1'ments Account dealt \f ith b3 this
I

iepcn

vi. In our opinion and given

to uS, the said financial statements read with the Accounting Policies and Notes on

Accounts, and because of the significant matters stated above and other matters mentioned in

Annexure I to this Audit Report, give a true and fair view in conformity with accounting

principles generally accepted in India.

In so far as it relates to the Balance Sheet of the State of affairs of Arambagh

Municipality as at 31 March, 2024 and

(b) In so far as it relates to the Income and Expenditure for the year ended on that date.

(]

(a)

Place:



workins sheet on nct iEmct on Accounts of ArlrnbisL Municioelitl' for 2023-2'{

takh)

Lighilin unricritits,l br Rs'r1.lq-ll'l,ll-lrlakh = Rs'1'19 lakh

\.!er ,r.tn.lor.tgle,l hr Rs.rll.11-lr.lll-lr lakh = Rs'l't'11 lakh

\ur-F,u'.rrr:t,tEd hr R:.,1,:tl-{r'11r= Rs,1'18lakh {tt-)tal surplus Rs'11-'5- l:lk}rr

11- \ I- nrirritJItrrTltr[1t
(), \ - ( I\ cl-*t-lIrrTla[1t

Liabilities Ass ets Surplus

Ref \o LS o\ TS OS LS OS

oB s- 1 lel4q4
oBs-11e]515
oBs- 11rll{t-llr n l'-r

oB\_ 1 1r)15il3
ll"}.1 1

il.n n

Tntsl 1l 1t)
.lLn-

(f .tr x Ill, 1i I 1L)
[ {-



AI\I\EXT]RE - 1

Audit comments on the information as asked under Sub rule of Rule 22 of the West llengal\Iunicipal (Financial & Accoun ting) Rules, I999 asrl
\r_r

ltrnr nf infornlirfion

\\-hether all the expenditure incurred by the Municipality
are authorrzed by appropriate provision in the sanctioned
budget, whether made originaily or subsequentry and are
rn cases such as are autho rized law

amended in Janu?r),, 2007.

Rern a r"ks

No deviation was noticed during rest check.

1

all

5 Whether the amounts received as specific grants have been
utilized for the purposes as stated in the grant sanction
orCer?

on w-as noticed during test check.No deviati

2

authorized

all SUInSWhether todue receland ved Municipality
have been tobrought account within the trmeprescribed

andlimits are allin CASES such AS are lawby

No deviation was noticed during test check.

a
J expenditure,

sufficien

Whether all ontransacti (income, andassets
areliabilities) correctly sifiedclas stated 1nand

?details

comment gtven in specific ca,:esAudit

1 Whether 1n of billsallrespect for oncharges ofaccounts
all works and other expenditure certificatesproper have
been furni 1nshed of themsupport and nothat deviation
has been made from the sanctioned and theplans estim ate
w1thout other sanction of the competent autho rrty?

No deviation was noticed during test check.

6 \\ hether the special hrnds. if any . ha\-e been created as per
the provisions of relevant statutes and whether the special
funds have been utilized for the purpose for which
created?

\-es.

properly dealt with in the Books

quantitative

intervals

theWhether
1SMunicipality maintaining recordsproper

fullshowing inclparticulars, uding details ,and
S1 tuation of fixed assets? Whether these fixed assets have
been verifiedphy thesically by atmanagement reasonable

? Whether materialany wasdiscrepancy noticed
on such verification and if whetherSO, the hasame beenve

of accounts?
I Whether physical verification has been conducted at

reasonable intervals in respect of stores?

af
Municipality adequ ate,

inadequacies

\.r,rhethtr the trrocedures -'"reufi catiph;r-sical on of store
followed theby are reasonable andif thenot, such shouldprocedures be
reported

verification compared
if so been with

of

Whether materialany havediscrepancies been onnoticed
physi cal books of andrecords

thewhether same proper dealtly the
books accounts?

a

by'the

have
to

f.
*=--



accoLIIltirtg principles 1ai.1 Cl',',t. -' ..- \.*.; ,-: . "

tirne to time'l \\-hether the basis cf i aiuriir',n oi Si.-,i'iS is

Whether

is 111

materials. should be reported?

12

1j

Umether f.oper procedure are in place to identifu any
lrnserriceahfltr ordamaged sfores and r*frfufoleision for
the loss in rhiq respsct. if anl," hffi bm made in the
affiounits?

1 -+ \'--'.

L6

statutory dues. and if not, the nature and cause of such

delal and the amollnt not deposited?

3 1. A3.24:

Collection On Behalf Of Goveffirment -
(Code 350-30-04 )- Rs.2A2.56 lakh.

Specific obseryation was issued.

that '\-es'. But. as per

l1 \\ he lhel i:t\, p,3rS J,:t:i elipeltses har e L,een charqed to

t'3',, ;^t'-t; -;.Ja,--,'-ltlS: I: -.,-- :t^e .lelails therfC,i.

No der-iation \\ as notlced drinnq tesi check

\o. as calcr-r1ate,J L.,etrcu :

1569 ++

Ig}i4.g7

369.24

Head Amount

3i8 51

l1+7 01L-nspent grant-

Loan 83.90

153 5.63

tRs. in lakh)

Amount

liabilities

Investment

Eamtarked

tr-urd s

\J'l.;.:-;: :i": t,--'tl. ":*b:,i'les rithe \lunicipalitr can L.,e nret
,-'-.' : :--; lul'-::r-a::-i- :t-.:l;. r,, hetr tatr1i1q dtte 

-

IS

t{unicipalit}- replied that '}io such loan

paid'. Bur as per Schedule B-tB totatr

ctrosing tralance af 'Lcrans- Adr-ancefi and

Ileposits' rras Rs. 18.31 lakh

\-__
r !.-

T]LB / LAI)

l1 -:'' -r. r:l s,'-;ltlc i-.iS3S,

i

i

4{

Whether the Municipaliry is

at source (Income Tax and

regular in depositing deducted
I

I

I

bala,rlce as ,onWork

Current assetS - -

Current

Excess of liabilitv over
cash strength

664.57


